

To Our Stockholders: 


There is presented herewith a Balance Sheet of our Company 
showing its condition as at December 28th, 1940, together with a 
summary of Income and Surplus for the 52-week period ended Decem¬ 
ber 28th, 1940, which sets forth the operating results of the Company 
for the year. I suggest that you examine these statements and the 
Auditor’s Statement attached thereto. 

Earnings available for dividends (after reserves for, or payment of, 
depreciation, store opening expense, all taxes, etc.) amounted to 
$254,477.53, which is equivalent to $1.02 per share of stock outstanding. 

Our directors have declared regular quarterly dividends of 15c per 
share during the year and also an extra dividend of 15c per share during 
the month of December. 

Our Company purchased in November the Allen Stores, a chain 
of 21 stores operating in Eastern South Carolina and North Carolina. 

By referring to the Auditor’s Statement, you will notice our sales for 
1940 were $9,457,166.75 compared with sales for 1939 which amounted 
to $8,601,491.52; an increase in sales for 1940 of $855,675.23. 

Our Company at the close of business December 28th, 1940, had 
in operation 191 stores. 

I am especially pleased to inform you of the election of Mr. 
Geddings H. Crawford of Columbia, South Carolina, as a director of 
our Company. 

We are enclosing herewith proxies for our annual stockholders 
meeting to be held on February i7th, 1941, at 10 o’clock A. M. in the 
office of the company. We trust you will be interested in voting your 
shares at the meeting, either in person or by proxy, as a large representa¬ 
tion of stockholders is desirable. We would welcome your attendance 
at the meeting and your proxy will not be used if you vote in person. 

For myself and associates, we thank you for your cooperation in 
securing new customers for the business and in furthering the interest 
of the business generally. I hope we can count on your continued 
cooperation. 

Sincerely yours, 

R. E. Ebert, 

President. 

Greenville, S. C. 

January 27th, 1941. 
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DIXIE-HOME STORES 

(A SOUTH CAROLINA CORPORATION) 


BALANCE SHEET 
DECEMBER 28. 1940 


ASSETS 


CURRENT ASSETS: 

Cast on hand and on deposit. 

Accounts receivable . 

Inventories: 

Stores .$549,796.02 

Bakery . 2,885.33 

Warehouse (including merchandise in transit 

$127,035.34) . 432,756.07 

Total Current Assets . 


FIXED ASSETS: 


Depreciation Book 
Cost Reserved Value 

Land and buildings— 

warehouses .$ 47,887.17 $ 6,584.73 $ 41,302.44 

Furniture and fixtures. 374,361.23 150,216.29 224,144.94 

Bakerv equipment . 18,007.07 7,502.58 10,504.49 

Automotive equipment .... 71,280.84 28,645.16 42,635.68 

Improvements to leased 

property . 1,871.34 392.07 1,479.27 


Total . $513,407.65 $193,340.83 $320,066.82 320,066.82 


PREPAID EXPENSES (insurance and taxes) 
OTHER ASSETS . 

Total Assets . 


15,079.63 

4,891.45 

.$1,593,579.29 


LIABILITIES 


CURRENT LIABILITIES: 

Accounts payable (including merchandise in transit $112,969.48).$ 158,755.54 

Reserve for 1940 federal income, defense and excess profits taxes and 

state income taxes. 125,961.72 

Accrued payroll, sales and capital stock taxes. 23,418.79 

Accrued expenses . 6,662.83 


Total Current Liabilities .$ 314,798.8 


CAPITAL: 


Capital stock—authorized 250,000 shares of common 
stock of a par value of $1.00 each; 250,000 shares 

outstanding .$ 250,000.00 

Surplus: 

Earned .$249,877.79 

Paid in . 778,902.62 1,028,780.41 1,278,780.41 


Total Liabilities and Capital 


. $1,593,579.29 
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COMPARATIVE SUMMARY 
OF INCOME AND EARNED SURPLUS 


DETAIL 

Sales . 

Cost of sales. 

Gross profit on sales . 

Selling, general and administrative expenses .... 

Net income from trading . 

Other income. 


Total income . 

Income charges . 

Net income before provision for income 
Provision for federal and state income taxes. 

Surplus for the period. 

Earned surplus, beginning of period. 

Total_ . 

Dividends paid . 

Earned surplus, end of period . 


YEAR ENDED 
Dec. 30, 1939-Dec. 28, 1940 


.$8,601,491.52 $9,457,166.75 
. 6,843,231.70 7,427,088.47 


. 1,758,259.82 
. 1,535,540.18 

2,030.078.28 

1,713,424.60 

. 222,719.64 

72,591.09 

316,653.68 

66,017.81 

. 295,310.73 

7,215.67 

3S2.671.49 

2,232.24 

. 288.095.06 

64,149.92 

380,439.25 

125,961.72 

. 223,945.14 

71,455.12 

254,477.53 

175,400.26 

. 295,400.26 

. 120,000.00 

429,877.79 

180,000.00 

. 175,400.26 

249,877.79 


ANALYSIS OF PAID IN SURPLUS. YEAR ENDED DECEMBER 28. 1940 

Paid in surplus, December 30, 1939 .$444,511.06 

Premium on 50.000 shares of stock issued during year, less expenses in con¬ 
nection with issue . 334,391.56 


Paid in surplus, December 28, 1940 .$778,902.62 

CERTIFICATE OF INDEPENDENT PUBLIC ACCOUNTANT 

DIXIE-HOME STORES: 

We have examined the balance sheet of Dixie-Home Stores as of December 28, 1940, 
and the statements of income and surplus for the fiscal year then ended, have reviewed the 
system of internal control and the accounting procedures of the company, and have ex¬ 
amined or tested accounting records of the company and other supporting evidence, to the 
extent we deemed appropriate. 

Store inventories aggregating $549,796.02 were taken from the hooks, which are ad¬ 
justed to physical inventories at frequent intervals. The selling prices as shown by these 
records were reduced by a conservative and consistent margin to reflect cost prices, which, 
in our opinion, were not in excess of market. Warehouse and bakery - inventories aggre¬ 
gating $305,720.73 and $2,885.33 respectively were taken and priced by the management 
at the lower of cost or market. The remaining $127,035.34 represents merchandise in 
transit for which payment has been made or the liability therefor has been set up. Ware¬ 
house inventories were thoroughly test checked by us as to quantities, condition and prices 
and are, in our opinion, valued at the lower of cost or market. 

In our opinion, the accompanying balance sheet and related statements of income and 
surplus fairly present the financial condition of Dixie-Home Stores as at December 28, 1940, 
and the result of its operation for the year, and conform to generally accepted accounting 
principles consistently applied. 

CERTIFIED AUDITS COMPANY 

Columbia, S. C. By: J. W. Hunt 

January 24, 1941. Certified Public Accountant 
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